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GEOPOLITICAL ERA:
FTA is the way to survive,
not only an option

Production genuinely carried out in Thailand,

leveraging Thai-Chinese synergies for
sustainable exports

Thailand and China share a close and enduring relationship,
as reflected in the saying:
“Zhong Tai Yi Jia Xin” - Thais and Chinese are like one family 3



Sustainable Export: Utilization of FTA Preferences
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https://tdri.or.th/wp-content/uploads/2012/09/t5s2008002.pdf

HOW
Q IMPORTANT

O

Rules of

origin

® (Cost and brand image management strategies
that will help Thai products achieve sustainable
growth in the global market

® A certificate of origin—often seen as a product
“passport™that helps reduce or eliminate tariffs. 5




2 Types of Rules of Origin (RoO)

Types
Preferential . Department of Foreign ex. Form E (China)
Rules of Origin > o Trade (DFT) Form RCEP (RCEP)

Form D (ASEAN)

* Department of Foreign Trade Non-preferential

Non-preferential According to (DFT) /0
o Importing
Rules of Origin Countring e Federal of Thai Industries (FTI)

e Thai Chamber of Commerce
(TCQO)




Rules of Origin

Not Wholly Obtained

Wholly Obtained: WO (Substantial Transformation)

1. CTC Rule 3. Specific Process
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Change in Tariff Classification: CTC

Change in Chapter:

(2-digit level)

XXxx

Imported raw Export Good:
materials: Gauze bandages
Cellulose

fiber

Change in Tariff Heading:

(4-digit level)

33 XX 33 XX

Imported raw Export Good:
materials: Essential olls
Perfumes

Change in Tariff Sub-Heading:

(6-digit level)

8415.

Imported raw Export Good:
materials: Air conditioner
Air conditioning
Parts




Regional Value Content (RVC)

Under various FTAs to which Thailand is a party

( Cost + profit) *100 2 40%
F.O.B price

*Use the price per unit.

Cost consists of

1.Value of raw materials
2.Labor cost
3.0verhead cost
4.0ther expenses



Criterias for Determining the Origin of Goods
for Export to the USA

Production Process

Thai origin @ Imported material

Wholly Obtained: WO Substantial Transformation: ST
| |
Raw materials Documentation of the manufacturing
produced/obtained in Thailand process demonstrating substantial

transformation.
|

Documentation of the manufacturing
process
\




Wholly Obtained: WO

Raw materials
produced/obtained in Thailand

® Change in Tariff Classification
® Regional Value Content (RVC)
¢ Substantial Transformation: ST (Textile)

Consider the production criteria in conjunction with
manufacturing process documentation demonstrating
sufficient transformation in the country where the final
product is produced



Rules of Origin (RoO) Criteria

ASEAN (FTA)

PRODUCTS

8708.70 RVC 40% Substantial Transformation: ST~ CTH; or
Wheels and parts and 45% value added rule
accessories thereof (CTSH) ’
9002.11 RVC 40% or Substantial Transformation: ST CTH; or
Lenses for cameras CTSH (CTSH) 45% value added rule
3923.21 RVC 40% or Substantial Transformation: ST CTH
Plastic CTH (CTH)

Sources
USA : https://www.govinfo.gov/app/details/CFR-2012-title19-vol1/CFR-2012-title19-voll-part102

EU : https://taxation-customs.ec.europa.eul/table-list-rules-conferring-non-preferential-origin-
products-following-classification-cn_en
ASEAN : https://roversplus.dft.go.th/public/search_public_rules.php




DFT : Rules of Origin Watch lists

Watch lists

USA (49 items) EU (9 items)
® Such as honey, hardwood plywood, passenger car ® Such as bicycles, electric bicycles, steel automotive
and light truck tires, steel or alloy-steel pipes/tubes, wheels, iron or steel tube/pipe fittings, aluminum
forged steel fittings, aluminum extrusions, aluminum extrusions, fiberglass, steel wire rod, etc.

wire and cable, pump parts, hard disk drives,
automotive wheels, gearboxes, brakes, etc.




Examples of Origin Determination

for USA watch list items 0

Imported raw material Export product Domestic raw material Export product
7228.30 7304.00 Rubberwood 9403.60
steel bars/rods steel pipes wooden furniture

Passed RoO requirements under Passed RoO requirements under
the ST rule the ST rule




Examples of Origin Determination
for USA watch list items

Imported raw material Export product Imported raw material Export product
8708.50 8708.50 Finished solar Solar panels
automotive drive-shaft joints  automotive drive-shaft joints modules/panels and parts

(e.g., frame, junction box)

Failed to meet the RoO requirement

under ST rules Failed to meet the RoO requirement
as the imported raw materials share the same Because assembly of finished panels and
HS tariff classification as the exported finished parts is considered insufficient transformation.

product



Examples of Origin Determination
for EU watch list items

Imported raw material Export pr?duct Domestic raw material Export product
hot-rolled steel sheet wheel rims aluminium, unwrought aluminium foil
7326.90 8716.90 7601.10 7607.19
(

Passed RoO requirements under Passed RoO requirements under
the ST rule the ST rule




Examples of Origin Determination

for EU watch list items

Imported raw material

7304

Export product
Raw pipes/Mother pipes

7304
Seamless Pipes

Imported raw material
7608.20

Export product
7608.20
Aluminium air-conditioning Aluminium air-conditioning
pipes pipes
- —
> 5
T E\\\\\\\\
A
o,

Failed to meet the RoO requirement due to

| &
insufficient transformation

EU ST rule - change in tariff heading (CTH)

Failed to meet the RoO requirement - CTH rule
EU ST rule - change in tariff heading (CTH)




US : Register online: https://erulings.cbp.gov/s/
e Before submitting the application, it is

Advance Ru"ngs recommended to search prior rulings in CROSS

Process for requesting an (Customs Ruling Online Search System)

advance ruling on the tariff EU : Advance rulings on origin:

classification of goods to be https://taxation-customs.ec.europa.eu/customs/rules-
exported and on whether the
production complies with the
rules of origin.

e Submit the application through customs system of
each member state.

User Manual Product diagram  Bill of materials Manufacturing process Functional
Instructions for Use  with component (BOM) (with photographs and description
identification Manufacturing country, explanations)  of each component

price, and HS code


https://erulings.cbp.gov/s/

CERTIFICATE OF ORIGIN (C/0) ISSUANCE
5 Steps (online) with DFT

Apply for pre-
Check Basic Exportation

Information = Online Verification
Required through ROVER-

Preparation withlll Apply Certificate
DET SMART C/O Online through

DFT SMART C/O

https://smartco.dft.go.th/product-tariff https:I/smart-1.dft.go.th _https://roversplus.dft.go.th https://smartco.dft.go.th https://smartco.dft.go.th

19


https://smartco.dft.go.th/product-tariff
https://smartco.dft.go.th/product-tariff

For more information

I HAN K /ﬁ\ Department of Foreign Trade
\. Hotline 1385

@ www.dft.go.th




